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Aphria Signs Wholesale Supply Agreement With Emblem
Cannabis Corporation

https://www.newswire.ca/news-releases/aphria-signs-wholesale-supply-agreement-with-emblem-
cannabis-corporation-693038801.html

LEAMINGTON, ON, Sept. 12, 2018 /CNW/ - Aphria Inc. ("Aphria" or the "Company") (
andUS OTC: APHQF) today announced that it has entered into a wholesale supply
agreement with Emblem Cannabis Corp., wholly owned subsidiary of Emblem Corp. and a
licensed producer of medical cannabis under the Access to Cannabis for Medical Purposes
Regulations ("Emblem") to supply 175,000 kg of high-quality cannabis over a five-year period
starting May 2019 (the "Agreement") with a total of 25,000 kg deliverable for the balance of the
first year. Under the terms of the Agreement, Aphria will receive a non-refundable deposit
of $22.8 million, which is comprised of $12.8 million in cash, and 6,952,169 of common shares
of Emblem. The Emblem common shares issued to Aphria are subject to a contractual lock-up
and standstill arrangement, with five equal releases over the term of the Agreement, subject to
certain customary exceptions.

Year Total Quantity
(kg; in dried flower equivalent)
May 1, 2019 — April 30", 2020 25,000
May 1%, 2020 — April 30", 2021 30,000
May 1%, 2021 — April 30", 2022 35,000
May 1%, 2022 — April 30", 2023 40,000
May 1°, 2023 — April 30", 2024 45,000

"Aphria’s total annualized production capabilities are about to reach 255,000kg in early 2019,
which means we are not only well positioned to meet all of our supply commitments

across Canada and anticipated international demand, but also have the capacity to support the
projected demand through our partners,” said Gregg Battersby, Vice President of Commercial
Strategy at Aphria. "We are pleased to be able to support Emblem with a supply of high-
quality cannabis grown in our Leamington greenhouses, while securing healthy revenue

and margins for Aphria over the next five years."

Over the term of the Agreement, Aphria will provide Emblem with a supply of high-quality dried
flower and cannabis extract expertly grown in the Company's greenhouse facilities

in Leamington, Ontario.

We Have A Good Thing Growing
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Aphria is a leading global cannabis company driven by an unrelenting commitment to our
people, product quality and innovation. Headquartered in Leamington, Ontario — the greenhouse
capital of Canada — Aphria has been setting the standard for the low-cost production of safe,
clean and pure pharmaceutical-grade cannabis at scale, grown in the most natural conditions
possible. Focusing on untapped opportunities and backed by the latest technologies, Aphria is
committed to bringing breakthrough innovation to the global cannabis market. The Company's
portfolio of brands is grounded in expertly-researched consumer insights designed to meet the
needs of every consumer segment. Rooted in our founders' multi-generational expertise in
commercial agriculture, Aphria drives sustainable long-term shareholder value through a
diversified approach to innovation, strategic partnerships and global expansion, with a presence
in more than 10 countries across 5 continents.

For more information, visit:


http://www.aphria.ca/

